Exhibit 2

SERVICE ARFA AGREEMENT BETWEEN
ILLINOIS PCOWER COMPANY AND
CLINTON COUNTY ELECTRIC COOPERATIVE, INC.

AGREEMENT entered into as of the _8th day of __ Mav , 1972,
between ILLINOIS POWER COMPANY, an Illinocis corporation (Illinois Power) and
CLINTON COUNTY ELECTRIC COOPERATIVE, INC., an Illinocis not-for-profit corpora-
tion (Clinton Coop).

Illinois Power and Clinton Coop have existing eleccric facilities
and are providing electric service to consumers in an area comprised of parts
of Bond, Clinton, Fayette, Madison, Marion, St, Clair, and Washington Counties,
Illinois. In order to avoid duplication of facilities and to minimize disputes
which may result in inconvenience and diminished efficiency of electric service
to the public, Illinois Power and Clinton Coop, each being an "Electric Supplier"
as that term is defined in the Electric Supplier Act, approved July 2, 1963, do
enter into this Agreement for the purpose of defining and delineating, as between
themselves, service areas in which each is to provide electric service.

In consideration of the mutual covenants and undertakings herein con-~
tained, Illinois Power and Clinton Coop AGREE as follows:

Section 1. (a) 'Party" as used herein refers to ome of the parties
to this Agreement.

(b) '"Existing customer" as used herein means a custowmer
who is treceiving electric service on the effective date heresct.

(c) "New customer' as used herein means anv nerson,
corporation, or entity, including an existing customer, who zpplies Zor a different
electric service classification or 2lectric service at a poinc of delivery which
is idle or not energiczed om the affective date of this Agraement.

{d) "Existing point of deliverv'" as ussd herein means an
2lectyric service conmection which is In existence and ¢nergized on the efifactive
date hereof. Anv modification of such electric service connaction aftar the

affective date hereof d>v which an additional phase or phases 3f electric currant

aU2 added o bhz conpeocion, shali pe deemed to create a nmew 20int of dalivery,




(e} "Large line corridor" as used herein means an
area ome-quarter of a mile in width on each side of the center line of a
34.5 KV or higher voltage electric line, which electric line was energized
on July 2, 1965, and owned by a party hereto or subject to use or operation
pursuant to a contract between said party and the owner thereof, and which
electric line, by virtue of the terms of this Agreement, is not located within
a Service Area of the party who has said rights of owmership or operation.

(£) '"High voltage line as used herein means an electric
line having a voltage of 34.5 KV or higher.

(g} "Effective date" as used herein means the date of
the approval of this Agreement by the Illinois Commerce Commission.

Section 2. Illinois Power and Clinton Coop hereby establish
territorial boundary lines delineating the Service Areas (the Service Area or
Areas) of each party. The territorial boundary lines and the respective
Service Areas are shown on the maps attached hereto and marked Exhibits 1
through 4and incorporated herein by reference., Exhibits 1 through 4 show the
location of the electric lines which each party owms including the 34.5 KV
or higher voltage electric lines which each party owns or is entitled to use
or operdte and are prima facie evidence of the location of such lines.

Section 3. (a) Except as otherwise provided in or permitted by
this Section and Sections 4 and 7 of this Agreement, each party shall have
the exclusive right to serve all customers whose points of delivery are located
within its Service Areas and neither party shall serve a new customer within
the Service Areas of the other party.

{(b) Each party shall have the right to continue to sexrve

all of its existing customers and all of its existing points of delivery which

are located within a Sexrvice Area of the other party on the effective date.




(c) A new customer whose point of delivery is or
would be located within a large line corridor and whose demand within the
twelve months following the construction period is estimated, based upon
the application of accepted engineering practices, to be 150 kilowatts or
more if the high voltage lime is 34.5 kV, 375 kilowatts or more if such line
is 69 kV, and 500 kilowatts or more if such line is in excess of 69 kV, shall
be served by the party owning or entitled to operate from the high voltage
line; provided, however, that where the party in whose Service Area the large
line corridor is located also has a high voltage line within one-quarter of
a mile of the high voltage line in the large line corridor, the party whose
high voltage line was first installed shall provide electric service to any
customer whose demand within twelve months following the comstruction period
is estimated as aforesaid to exceed 150 kilowatts. For the purposes of
applying this sub-paragraph 3(c), all high voltage lines shall be deemed to
have the same voltage characteristics, location and rights which said lines
had on July 2, 1965, even though said line or lines are subsequently rebuilt,
relocated, removed or operated at a different voltage.

(d) A party who receives a written application for
electric service from a new customer whose demand within the twelve months
following the construction period is estimated, based upon the application
of accepted engineering practices, to exceed 1,300 kW, and whose point of
delivery would not be located within a large line corridor, shall, within
ten days, notify the other party of such request. The parties shall, within
thirty days thereafter, seek to determine which party shall provide the pro-
posed electric service and, in such connection, shall be guided by the pro-
visions of the Electric Supplier Act approved July 2, 1965. 1If the parties
are unable to make such determination, either party may initiate proceedings
under the Electric Supplier Act for the purpose of having such determination

made by the Illinois Commerce Commission based on the provisions of the Electric

Supplier Act approved July 2, 1965.




Section 4. (a) If any territory in a Service Area of either party
shall, after the effective date, be annexed to a municipality in which the other
party holds an electric franchise in effect on the date of such annexation, the
territorial boundary line delineating Service Areas provided for in Section 2
shall not apply to any new customers in such annexed territory. Within thirty
days after the date of such annexation, the parties shall seek to determine
which party shall provide electric service to any such new customers, and, in
that connection, shall be guided by the provisions of the Electric Supplier Act
approved July 2, 1965, and the general principal that the Service Areas as determined
in this Agreement shall continue to be Service Areas of the respective parties, If
the parties are unable to make such determination, either party may initiate pro-
ceedings under the Electric Supplier Act for the purpose of having such determing-

tion made by the Illincis Commerce Commission.

(b) The parties shall not oppose by official action
each other's efforts to secure authorization to provide electric service,
which either may be required to obtain from any incorporated municipality
under the provisions of the Electric Supplier Act, approved July 2, 1965,
for any annexed area assigned by any amendment to this Agreement or for any
annexed area which the Illinois Commerce Commission determines that either
party is entitled to serve.

Section 5., Either party may construct new lines and may maintain,
operate, renew, and replace existing electric Facilities in the Service Areas
of the other party. WNew construction shall not establish a large line corridor
or corridors, nor alter or affect the right of either party to provide electric
service to any new customer. Each party shall cooperate with the other party

in obtaining rights of way and construction clearances for new lines through

its Service Area.




Section 6, The parties undertake to furnish reasomable and
adequate service to the customers each is or may be entitled to serve under
this Agreement, provided that this undertaking is solely for the benefit

of the respective customers and is intended to be enforced in accordance
with the provisions of Section 9 of the Electric Supplier Act approved

July 2, 1965, by Clinton Coop's customers and is intended to be enforced

in accordance with the Public Utilities Act by Illinois Power's customers.

Section 7. 1If either party should request the other to furnish
electric service to a customer who the requesting party is entitled to
serve by reason of this Agreement and the other party does render such
service, this Agreement shall not thereby be voided but shall otherwise
remain in full force and effect.

section 8. The following two Agreements have previously been
éntered into between the parties hereto:

A, Agreement dated November 15, 1967, and approved
by the Illinois Commerce Commission on June 5, 1968,
under Docket ESA 70.

B. Agreement dated November 5, 1969, and approved by
the Illinois Commerce Commission om July 8, 1970,
under Docket ESA 120,

Upon approval of this Service Area Agreement by the Illinois Commerce
Commission, the rights and obligations of the parties to the aforementioned
Agreements shall be deemed merged into this Service Area Agreement, and the
said two Agreements shall be deemed terminated and of no force or effect.

Section 9. Any agreement between the parties which is made pursuant
to the provisions of Sections 3, 4, or 7 shall be in the form of an amendment

to this Agreement and shall be made subject to the approval of the Illinois

Commerce Commission.




Section 10. Illinols Power and Clinton Coop shall jointly submit
this Agreement to the Illinocis Commerce Commission for its approval. On the
date of approval by the Commission, this Agreement shall become effective and
shall continue in full force and effect until or unless it is amended or
rescinded by a written agreement and such amendment or rescission is approved
by the Illinois Commerce Commission.

Section 11, This Agreement shall be executed in four counterparts,
each of which shall consticute an original.

Section 12. The obligations and rights of this Agreement shall be
binding upon and shall inure to the benefit of the assigns or successors of
the parties.

IN WITNESS WHEREQF, each party has caused this Agreement to be executed
and its corporate seal to be affixed by its duly authorized officers, as of the

day and year first above written,

ILLINCIS POWER COMPANY

s
VA ./',/L—gc_lg_{'

Senior Vice President

[,

By

ATTEST:

Secretary
(SEAL)
CLINTON COUNTY ELECTRIC COOPERATIVE, INC.
T . /;’lf 3
By gl PR e S e
President Vs
ATTEST:
Secretary
{SEAL)
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